CBO and JCT estimated that roughly 23 million people would

purchase their own coverage through the exchanges in 2016

and that roughly 5 million of those people would not receive

exchange subsidies.?' The government would also provide some

subsidies for the purchase of health insurance in the form of tax

credits to small firms. Under certain circumstances, firms with "

relatively few employees and relatively low average wages Of t h e peo p I e Wh o

would be eligible for tax credits to cover up to half of their

contributions toward insurance premiums. Of the people who °

would receive small group coverage in 2016 under the proposal, Id I I

roughly 12 percent would benefit from those credits, CBO and Wo u rece Ive S m a g ro u p
JCT estimate. For the people who would benefit from those o

credits, the credits would Therefore, of the 32 million people 2 0 1 6 d

who would have nongroup coverage in 2016 under the cove rag e I n u n e r
proposal (including those purchased inside and outside the

exchanges), about 18 million, or 57 percent, would receive

exchange subsidies. For the people who received subsidies, t h e p ro posa II ro u g h Iy 1 2

those subsidies would, on average, cover nearly two-thirds of
the premiums for their policies in 2016. Putting together the

(]
subsidies and the higher level of premiums paid to insurers Id b f
yields a net reduction in average premiums paid by individuals pe rce nt WO u e n e It
and families in the nongroup market—for those receiving .
subsidies—of 56 percent to 59 percent relative to the amounts
paid under current law. People in lower income ranges would fro m th ose cred Its, C Bo
generally experience greater reductions in premiums paid,
and people in higher income ranges who receive subsidies

would experience smaller reductions or net increases in a n d JCT eSti m ate."

premiums paid.

The government would also provide some subsidies for the
purchase of health insurance in the form of tax credits to small
firms. Under certain circumstances, firms with relatively few
employees and relatively low average wages would be eligible
for tax credits to cover up to half of their contributions toward
insurance premiums. Of the people who would receive small
group coverage in 2016 under the proposal, roughly 12 percent
would benefit from those credits, CBO and JCT estimate. For the
people who would benefit from those credits, the credits would ;
Source: Congressional Budget Office and the staff of the

Joint Committee on Taxation, 11/30/09 letter to Senator Bayh.




